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NEW YORK (S&P Global Ratings) May 23, 2016--S&P Global Ratings has raised its

rating on Maine Turnpike Authority's (MTA) series 2014 special obligation
bonds (subordinate lien) to 'A+' from 'A'. At the same time, S&P Global
Ratings affirmed its 'AA-' rating on the authority's senior-lien turnpike

revenue bonds. The outlook is stable.

We base the upgrade on the application of our criteria, "Assigning Issue

Credit Ratings Of Operating Entities", published May 20, 2015, on

RatingsDirect. "Under this criteria, we typically rate subordinate-lien
obligations one notch below the issuer credit and senior-lien ratings," said

S&P Global Ratings credit analyst Peter Murphy.

The 'AA-' rating reflects our opinion of the MTA's:

Good historical financial performance, which we expect to remain so;

A moderate debt burden, which we expect to continue given the MTA's debt
plans;

Relatively strong market position, with the turnpike representing a
gateway for the southernmost tip of coastal Maine as a result of the
limited number of competing free roads within the service area;

Stable long-term traffic growth, and good historical growth in toll
revenues, with a compound annual growth rate of 5.7% from fiscal years
2011-2015, due in part to toll rate increases in 2012; and

Good rate-setting flexibility, due to what we believe to be a relatively
low cost-per-mile for passenger cars.

In our opinion, somewhat offsetting these credit strengths are seasonal
fluctuations in traffic, reflecting the importance of tourism to the

authority's operations.

The Maine Turnpike covers approximately 109 miles from the New Hampshire-Maine
border at the Piscataqua River northward to Augusta, Maine, providing access
to the highly recreational coastal area between York and Portland. The
turnpike is a closed-barrier and entry toll collection system, and has

electronic collection. It has four mainline and 15 ramp toll plazas.

The stable outlook reflects our expectation that, over the next two years,
good budgeting practices and recent strong traffic growth will enable the MTA

to maintain strong DSC, as it has forecast.



We do not expect to raise the rating within the two-year outlook period
because we expect financial and operating performance to remain consistent
with the ratings. However, if DSC levels increase significantly above

forecast, we could raise the rating by one notch.

Although unlikely, given the authority's current debt plans, we could lower
the rating if DSC declined significantly, due to an increase in annual debt
service burden or a significant decline in traffic levels that substantially

affected toll revenues.
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